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2. Table 2 - Derivatives by kind of derivative 

SWAPS 

o A derivative contract through which two parties exchange the cash flows or liabilities 

from two different financial instruments. 

FORWARDS 

o A Forward contract is a contract between two parties to buy or sell an asset at a 

specified price on a future date. Forward contracts are often used to hedge 

currencies. 

FUTURES 

o A Futures contract is a contract to buy or sell a particular commodity, asset, or 

security at a predetermined price at a specified time in the future. Futures are often 

used to manage liquidity in a portfolio. 

OPTIONS 

o A Derivative that gives buyers the right, but not the obligation, to buy or sell an 

underlying asset at an agreed-upon price and date. 

OTHERS 

o Other derivatives that do not fit into the above categories e.g., Warrants.  

 

3. Table 3 - Derivatives by asset class 

ACTUAL ASSET ALLOCATION (% OF ASSETS (INCLUDING DERIVATIVES) IN THE INVESTMENT OPTION) 

o The actual exposure the Investment Option has to this asset class before exposure 

gained by the use of derivatives. 

o Columns B and C need to be summed together to find the Investment Option total 

asset class exposure for each grouping. 

 

EFFECT OF DERIVATIVES EXPOSURE (% OF ASSETS (INCLUDING DERIVATIVES) IN THE INVESTMENT 

OPTION) 

o This refers to how much exposure the Investment Option has to this asset class that 

has been gained solely through the use of derivatives. 

o Columns B and C need to be summed together to find the total Asset class exposure. 

CASH 

o Cash investments include a range of short and medium-term interest-bearing 

investments, such as term deposits, bank bills and treasury notes.  

o Term deposits of up to 3 months are the longest maturity cash investment in this 

asset class. 
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EFFECT OF DERIVATIVES EXPOSURE (% OF ASSETS (INCLUDING DERIVATIVES) IN THE INVESTMENT 

OPTION) 

o This refers to how much exposure the Investment Option has to this currency, that 
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