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This report sets out our strategy and approach for managing climate change risks and has been prepared in alignment with 
the recommendations from the Taskforce on Climate-related Financial Disclosures (TCFD) guidelines. 

This is our baseline disclosure report aligned to the TCFD guidelines, building on the previous reporting undertaken by 
VicSuper, prior to its merger with Aware Super. We will continue to report and build on our approach to addressing climate 
change in conjunction with the TCFD recommendations on an annual basis.

The responses below cover the financial year 1 July 2020 to 30 June 2021, unless otherwise stated.

This year we’ve introduced some improvements to our annual report to help our members, employers and other stakeholders 
find the information they need more easily.

We’d love to get your 
feedback on our report:

If you have any comments 

mailto:corporate.responsibility%40aware.com.au?subject=
mailto:corporate.responsibility%40aware.com.au?subject=
http://aware.com.au
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The long-term success of our fund depends on effective management and a robust 
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We’re one of Australia’s largest super funds, with a sophisticated risk 
management process that encompasses a wide range of risks including 
investment, operational and regulatory. Climate-related risk is currently 
monitored and managed within investment risk, with the key purpose 
of mitigating the impact on our members’ retirement savings. 

The specific climate related risks 
considered include: 

considered include: 
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Other investment achievements that support our emissions reduction goals include:

Lendlease US

An investment 
alongside Lendlease 
US in a portfolio of US 
residential property 
investments. In the 
delivery and operations 
of those assets, 
audited net zero carbon 
emissions has been 
achieved. This included 
residents’ emissions 
(downstream scope 
3 emissions), with 
approximately 30% of 
the emissions offset 
via certified offsets 
generated by a US 
based renewable energy 
generator.

Adamantem Capital 
Fund II

An $80 million 
commitment to the 
Adamantem Capital 
Fund II (private equity) 
which requires all 
investments to have an 
independent emissions 
baseline completed 
(scope 1 & 2 emissions). 
Each investment will 
then be required to 
develop and implement 
detailed emissions 
reduction pathways.

Perfect Power Solutions

Our Private Equity team 
invested in Perfect Power 
Solutions, a US based 
company developing 
battery storage projects 
in New York City. Across 
the nine projects under 
consideration, the 
emissions benefit could 
be the equivalent of 
taking c.1,000 cars off 
the road per year, as 
they replace traditional 
gas fired electricity 
peaking plants. 

Terra-Gen

In February 2021, Aware 
Super Infrastructure 
acquired a 10% interest 
in Terra-Gen, a US 
renewable energy 
platform focused 
primarily in California, 
alongside First Sentier 
Investors. The platform 
operates more than 
1,600 megawatts (MW) 
of operating assets 
across wind, geothermal, 
solar, and battery 
storage technologies 
and has more than 
3,000 MW of projects 
under development. 
The platform also has 
operating an advanced 
stage development 
battery storage project 
poised to capitalise on 
California’s significant 
and increasing need 
for flexible dispatch 
resources.

Pillar 2  
Managing the transition:  
Portfolio future-proofing

As part of the Transition Plan we set 
several targets to help future proof our 
investment portfolio. Some of these 
we’ve previously detailed in the report, 
namely our approach to undertaking 
physical risk of climate change 
assessments and our decision to divest 
thermal coal miners from the entire 
portfolio. 

The ongoing role of oil, gas and 
metallurgical coal investments in the 
portfolio is an ongoing research and 
monitoring target we‘ve committed to. 

These practical targets will continue to 
evolve as we progress the transition of 
the portfolio to lower emissions.

Pillar 3  
Climate change and active ownership

We have a responsibility to engage 
companies we invest in to transition to a 
low-carbon economy. Within our active 
ownership programme we prioritise 
engagement with the top 20 emitters 
(Scope 1 & 2) in our Australian listed 
equities portfolio. 

Over the past year, we held 116 
engagements across 30 companies 
and discussed their climate transition 
strategy. In 61 of these meetings, 
across 14 separate companies, climate 
change was the primary focus of our 
discussions. These 14 companies were 
prioritised due to their exposure to 
climate risk and the materiality within 
our portfolio. These engagements 
incorporated:

• A deep dive into a company’s 
decarbonisation pathways, including 
encouraging setting of (and 
understanding) net zero or other 
emissions reduction across short, 
medium- or long-term targets.

• Strengthening climate governance, 
including TCFD disclosure. 

• Understanding how or requesting a 
company incorporates climate-related 
key performance metrics into senior 
executives’ remuneration. 

Active ownership also encompasses 
how we vote and extends to our ability 
to support appropriate climate-related 
shareholder resolutions – particularly 
where we believe a company hasn’t 
made significant enough commitments 
or progress on climate action.

Climate related  
metrics & targets  
(continued)

Our commitment in 
action: Climate League 
2030 
To support our approach and leadership 
position, Aware Super has joined 
Climate League 2030 established by 
IGCC as a foundational supporter. 
This ten-year initiative aims to further 
support and act towards a goal of 
reducing Australia’s annual greenhouse 
gas emissions by at least a further 230 
million tonnes on top of what is already 
projected for the end of the decade.  

Aware Super has committed to support 
this goal by pledging at least one new 
action each year under three themes 
and our commitments and achievements 
for year one 2020-21 are set out in 
this table.

More information on our progress and 
commitment to addressing climate 
change can be found on our website:

  aware.com.au/transitionplan

Theme Pledge Achievement

1  
Integration of Paris-
aligned emissions 
reduction goals into 
investment policies or 
business strategies

Targeting a minimum 30% 
reduction in emissions 
in Aware Super’s listed 
equities portfolio by 2023, 
which will also incorporate 
the introduction of a new 
low-carbon index.  

We have achieved a 
45% reduction across our 
listed equities portfolio 
– already exceeding our 
2023 objective.  

2  
Collaboration 
between investors, 
clients and 
companies to deliver 
emission reductions

Aware Super commits to 
be an ongoing participant 
in the Climate Action 
100+ initiative, and lead 
investor for a number of 
companies. We will report 
on our progress for each 
company engagement plan 
through CA100+. 



Aware Super  |  Destination Net Zero Report10

Climate risk is a complex and evolving area. Developing a best-in-class approach 
requires collaboration and knowledge sharing with other industry participants. 

We participated in a range of relevant 
industry forums and collaborations to 
contribute towards the transition to a 
low-carbon economy. These included:

• Climate Action 100 (CA100+), as 
lead investor, plus a member of the 
CA100+ Oil & Gas Working Group. 

• Investor Group on Climate Change 
(IGCC) 

 - Member of Physical Risk and 
Resilience Working Group  
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